Form C
EXCEPTIONS TO PROPOSAL. TERMS. CONDITIONS,
AND SOLUTIONS REQUEST

Company Name: Caterpillar Inc._ e

Any exceptions to the terms, conditions, specifications, or proposal forms contained in this RFP must be noted in writing
and included with the Proposer’s response. The Proposer acknowledges that the exceptions listed may or may not be
accepted by NJPA or included in the final contract. NJPA will make reasonable efforts to accommodate the listed

exceptions and may clarify the except:ons in the appropriate section below.
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NJPA’s clarification on exceptions listed above:
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Contract Award
RFP|#120617

FORM D

Formal Offering of Proposal
(To be completed only by the Proposer)

[ELECTRICAL ENERGY POWER GENERATION WITH RELATED PARTS, SUPPLIES, AND SERVICES |

In compliance with the Request for Proposal (RFP) for ELECTRICAL ENERGY POWER GENERATION WITH
RELATED PARTS, SUPPLIES, AND SERVICES, lthe undersigned warrants that the Proposer has examined this RFP
and, being familiar with all of the instructions, terms and conditions, general and technical specifications, sales and service
expectations, and any special terms, agrees to furnish the defined products and related services in full compliance with all
terms and conditions of this RFP, any applicable amendments of this RFP, and all Proposer’s response documentation. The
Proposer further understands that it accepts the full responsibility as the sole source of solutions proposed in this RFP
response and that the Proposer accepts responsibility for any subcontractors used to fulfill this proposal.

Company Name: Caterpillar Inc. Date: November 21, 2017

Company Address: 100 NE Adams Street

City:  Peoria State:  IL _Zip: 61629

Contact Person: Seth Charna Title: Industry Representative

Authorized Signature:  Bart Myers %M\j{ V/WI/L’\—'

(Name _p?inted or typed)
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FORME
CONTRACT ACCEPTANCE AND AWARD

{Top porlion of this form will be completed by NJPA if the vendor is awarded a contract. The vendor should
complete the vendor authorized signatures as part of the RFP response.)

NJPA Contract #: 120617-CAT

Proposer's full legal name: Caterpillar inc.

Based on NJPA's evaluation of your proposal, you have been awarded a confract. As an awarded vendor, you
agree to provide the products and services contained in your proposal and to meet all of the terms and
conditions set forth in this RFP, in any amendments to this RFP, and In any exceptions that are accepted by NJPA.

The effective date of the Coniract will be January 29, 2018 and will expire on January 29, 2022 (no later than the
later of four years from the expiration date of the currently awarded contract or four years from the date that the
NJPA Chief Procurement Officer awards the Contract). This Contract may be extended for a fifth year at NJPA's

discretion.

NJPA Authotized Signatures:

Jeremy Schwartz
{NAME PRINIED OR TYPED)

Chad Coavette
{NAME PRINTED OR TYPED)

Awarded on January 25, 2018 NJPA Contract # 120617-CAT

Vendor Authorized Signatures:

The Vendor hereby accepts this Contract award, including all accepied exceptions and amendments.

Vendor Name Caterpillar Inc.

Avthorized Signatory’'s Tifle General Manager - {PSD Power Generation

% wv( ﬂb\-—-f\_, Bart Myers

VENDOR AUTHORIZED SIGNATURE {NAME PRINTED OR TYPED)

Executed on ___January 26. 2018 NJPA Contract # 120617-CAT



Form F

PROPOSER ASSURANCE OF COMPLIANCE

Proposal Affidavit Signature Page

PROPOSER’S AFFIDAVIT

The undersigned, authorized representative of the entity submitting the foregoing proposal (the “Proposer™), swears that
the following statements are true to the best of his or her knowledge.

1.

The Proposer is submitting its proposal under its true and correct name, the Proposer has been properly originated
and legally exists in good standing in its state of residence, the Proposer possesses, or will possess before
delivering any products and related services, all applicable licenses necessary for such delivery to NJPA members
agencies. The undersigned affirms that he or she is authorized to act on behalf of, and to legally bind the Proposer

to the terms in this Contract.

The Proposer, or any person representing the Proposer, has not directly or indirectly entered into any agreement
or arrangement with any other vendor or supplier, any official or employee of NJPA, or any person, firm, or
corporation under contract with NJPA, in an effort to influence the pricing, terms, or conditions relating to this
RFP in any way that adversely affects the free and open competition for a Contract award under this RFP.

The Proposer has examined and understands the terms, conditions, scope, contract opportunity, specifications
request, and other documents in this solicitation and affirms that any and all exceptions have been noted in

writing and have been included with the Proposer’s RFP response.

The Proposer will, if awarded a Contract, provide to NJPA Members the /products and services in accordance
with the terms, conditions, and scope of this RFP, with the Proposer-offered specifications, and with the other

documents in this solicitation.

The Proposer agrees to deliver products and services through valid contracts, purchase orders, or means that are
acceptable to NJPA Members. Unless otherwise agreed to, the Proposer must provide only new and first-quality

products and related services to NJPA Members under an awarded Contract.

The Proposer will comply with all applicable provisions of federal, state, and local laws, regulations, rules, and
orders.

The Proposer understands that NJPA will reject RFP proposals that are marked “confidential” (or “nonpublic,”
etc.), either substantially or in their entirety. Under Minnesota Statute §13.591, Subd. 4, all proposals are
considered nonpublic data until the evaluation is complete and a Contract is awarded. At that point, proposals
generally become public data. Minnesota Statute §13.37 permits only certain narrowly defined data to be
considered a “trade secret,” and thus nonpublic data under Minnesota’s Data Practices Act.

The Proposer understands that it is the Proposer’s duty to protect information that it considers nonpublic,
and it agrees to defend and indemnify NJPA for reasonable measures that NJPA takes to uphold such a

data designation.
[The rest of this page has been left intentionally blank. Signature page below]
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By signing below, Proposer is acknowledging that he or she has read, understands, and agrees to comply with the terms

and conditions specified above.

Caterpillar Inc.

Company Name:

Address;: 100 NE Adams Street

City/State/Zip: Peoria, IL 61629 B B

Telephone Number: _ (309) 675-1000 - )

E-mail Address;:  Contact Seth Charna: Charna_Seth@cat.com

Authorized Signature: %‘/ﬂ %L_"__r/

Authorized Name (printed): Bart Myers

Title:  General Manager - IPSD Power Generation

Date: November 21, 2017

Notarized

<

RATMONY CHHUTH
Notary Public, State of Texas
Comm. Expires 08-10-2020

Notary ID 129118185
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Subscribed and sworn to before me this 02/ day of L / 2BV

Notary Public in and for the County of  fHa k¥ 13 o
My commission expires: 4/ )0/ 2020  / _:F .
Signature: /(/ £5 /14-;.?:"7/ (A )
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Form P

PROPOSER QUESTIONNAIRE
Payment Terms, Warranty, Products and Services, Pricing and Delivery, and Industry-Specific Questions

Proposer Name: Caterpillar Inc. -

Questionnaire completed by: Seth Charna ) - B

Payment Terms and Financing Options

1)

2)

3)

4)

What are your payment terms (e.g., net 10, net 30)?
Payment terms that Caterpillar Dealers would offer to NJPA Members vary by dealer, but are most certainly equivalent

to local competition. Payment terms will be made very clear to potential NJPA customers upon quotation.
Do you provide leasing or financing options, especially those options that schools and governmental entities may need
to use in order to make certain acquisitions?

Caterpillar Financial offers financial tools for NJPA Members through the Caterpillar Dealer Network on a case by case
basis. Leasing terms that Caterpillar Dealers would offer to NJPA Members vary by dealers, but are most certainly
equivalent to local competition. Leasing terms will be made very clear to potential NJPA customers upon quotation.

Briefly describe your proposed order process. Please include enough detail to support your ability to report quarterly
sales to NJPA. For example, indicate whether your dealer network is included in your response and whether each dealer

(or some other entity) will process the NJPA Members’ purchase orders.

The order process will not change compared to the current NJPA contract. The NJPA Member references the NJPA
contract number on the P.Q., which is then presented directly to their local Caterpillar Dealer.

Do you accept the P-card procurement and payment process? If so, is there any additional cost to NJPA Members for
using this process?

Not Applicable.



Warranty

5) Describe in detail your manufacturer warranty program, including conditions and requirements to qualify, claims

6)

procedure, and overall structure. You may include in your response a copy of your warranties, but at a minimum please
also answer the following questions.

Do your warranties cover all products, parts, and labor?
Do your warranties impose usage restrictions or other limitations that adversely affect coverage?

Do your warranties cover the expense of technicians’ travel time and mileage to perform warranty repairs?

Are there any geographic regions of the United States for which you cannot provide a certified technician to perform
warranty repairs? How will NJPA Members in these regions be provided service for warranty repair?

Will you cover warranty service for items made by other manufacturers that are part of your proposal, or are these
warranties issues typically passed on to the original equipment manufacturer?

e  What are your proposed exchange and return programs and policies?

Please reference the following attachments in response to these questions specifically for the Power Generation products
listed in this proposal. There are no geographic regions of the United States or Canada for which Caterpillar cannot

provide a certified technician to preform warranty repairs.

Additionally, when purchased through the NJPA contract, select products will automatically include options for
Extended Service Coverage in 2018. Customized Extended Service Coverage is also available through the Caterpillar

Dealer Network on a case by case basis.

See Attached: Caterpillar Standard Warranty SELF5709.pdf
See Attached: Olympian Standard Warranty LEXF3074.pdf
See Attached: 2018 ESC NJPA Announcement Letter — October 6 2017.pdf

Describe any service contract options for the items included in your proposal.
Service contracts that Caterpillar Dealers would offer to NJPA Members vary by dealer, but are most certainly at least
equal to local competition. Service contract terms will be made very clear to potential NJPA customers upon quotation.

Pricing, Delivery, Audits. and Administrative Fee

7)

Provide a general narrative description of the equipment/products and related services you are offering in your proposal.

Caterpillar is offering a full line of diesel and natural gas packaged generator sets from 40 to 4000 kW. Caterpillar is
also offering our XQ Products, which is our mobile generator line including trailers. Other popular and almost necessary
equipment included to enhance generator set purchases are Automatic Transfer Switches, Switchgear, EPIC paralleling
gear, and Microgrid components all provided from Caterpillar. The Caterpillar Dealer Network can also offer custom
shop work, installation, “turn-key” solutions, delivery/freight, training, custom enclosures, custom fuel tanks, custom
automatic transfer switches, dealer labor, additional/custom parts, and general contracting labor. To further enhance
the NJPA members’ product offering, the Caterpillar Dealer Network can also offer an expansive network of used

equipment along with rental agreements.



8)

9)

Describe your pricing model (e.g., line-item discounts or product-category discounts). Provide detailed pricing data
(including standard or list pricing and the NJPA discounted price) on all of the items that you want NJPA to consider
as part of your RFP response. Provide a SKU for each item in your proposal. (Keep in mind that reasonable price and
product adjustments can be made during the term of an awarded Contract. See the body of the RFP and the Price and
Product Change Request Form for more detail.)

Percentage Discount from Manufacturer’s and Dealer’s List Pricing per the included documentation along with product
price lists. The discounts included are typically higher than standard discount for each product solution. There may be
specific cases with specific options or attachments where the NJPA discount is not as deep as the non-NJPA offer.
Caterpillar does have the ability to make additional discounts for NJPA members and non-NJPA customers on a case
by case basis. For 2018 shipments, the price increase above the provided price lists is 2%. New price lists will be
updated and submitted in January 2018. Please note, there are some items in the provided Caterpillar price lists that are
marked as “Net” pricing that do not get discounted. These items usually include certifications (EPA, UL, IBC), standard
EPA Tier 4f components, extended service coverage, and factory testing/packaging options. These items only follow
the cost plus a percentage of cost pricing process that is acceptable for pricing sourced goods or services.

See Attached: Caterpillar Gen Disc List RFP December 2017.xlsx
See Attached: List of Caterpillar Price Lists by Product Family.zip

Please quantify the discount range presented in this response. For example, indicate that the pricing in your response
represents is a 50% percent discount from the MSRP or your published list.

Overall pricing from published list price is discounted from 10% up to 40% with an average of 27% overall. Specific
discounts apply to each diesel or natural gas platform product line. Services, used products, rental agreements, and
microgrid solutions are also included at different discounting levels. For 2018 shipments, the price increase above the
provided price lists is 2%. New price lists will be updated and submitted in January 2018.

See Attached: Caterpillar Gen Disc List RFP December 2017.xlsx
See Attached: List of Caterpillar Price Lists by Product Family.zip

10) The pricing offered in this proposal is

a. the same as the Proposer typically offers to an individual municipality, university, or school
district.
b. the same as the Proposer typically offers to GPOs, cooperative procurement organizations, or
state purchasing departments.
X c. better than the Proposer typically offers to GPOs, cooperative procurement organizations, or
state purchasing departments.

d. other than what the Proposer typically offers (please describe).

11) Describe any quantity or volume discounts or rebate programs that you offer.

Volume discounts or rebate programs are not offered. The best discounting has been included in this RFP response for

Caterpillar solutions.



12) Propose a method of facilitating “sourced” products or related services, which may be referred to as “open market”
items or “nonstandard options”. For example, you may supply such items “at cost” or “at cost plus a percentage,” or

you may supply a quote for each such request.

There are some items in the provided Caterpillar price lists that are marked as “Net” pricing that do not get discounted.
These items usually include certifications (EPA, UL, IBC), standard EPA Tier 4f components, extended service
coverage, and factory testing/packaging options. These items only follow the cost plus a percentage of cost pricing
process that is acceptable for pricing sourced goods or services. The percentage mark-up offered by Caterpillar Dealers
to NJPA Members will vary by dealer, but is certainly equivalent to local competition. Exercising the ability to offer
cost plus a percentage for “Net” items will ensure more clarity for the Caterpillar Network regarding NJPA offers
because the current contract makes it difficult to calculate “Net” items since they cannot be discounted by Caterpillar.
For a majority of sales including EPA Tier 2 or EPA Tier 3 platforms, the “Net” items on average are no more than 1-
2.5% of the total customer list pricing. EPA Tier 4f platforms have a higher percentage of “Net” items due to the
significant amount of set priced emissions components required for EPA certification.

13) Identify any total cost of acquisition costs that are NOT included in the pricing submitted with your response. This cost
includes all additional charges that are not directly identified as freight or shipping charges. For example, list costs for
items like installation, set up, mandatory training, or initial inspection. Identify any parties that impose such costs and

their relationship to the Proposer.

All transactions will take place and be negotiated between a Caterpillar Dealer and an NJPA member. Only those
generator set items specifically included in a Caterpillar List Price are subject to the NJPA administration fee. Most
costs associated with acquiring a generator set and related products are included within the pricing file (Caterpillar Gen
Disc List RFP December 2017.xIsx) and are subject to discount. In some cases, there may be costs involved that have
not been listed. These costs associated with acquiring a generator set involve items that a manufacturer (Caterpillar)

cannot competitively provide.

14) If delivery or shipping is an additional cost to the NJPA Member, describe in detail the complete shipping and delivery
program.
These programs and policies vary with products and geographic regions. Each quote from a Caterpillar Dealer to an
NJPA member will have unique shipping fees. These fees may include shipment from the Caterpillar factory and, in

some cases, additional local shipping fees either to a third-party packager or to the customer when factory shipment
timing doesn’t align with customer requirements. Shipping fees will be handles on a case-by-case basis between the

selling Caterpillar Dealer and the NJPA member.
15) Specifically describe those shipping and delivery programs for Alaska, Hawaii, Canada, or any offshore delivery.
Shipping and delivery programs for Alaska, Hawaii, Canada, or any offshore delivery are included in question 14.

These items vary by Caterpillar Dealer due to the different geographic locations. The Caterpillar Network located in
Alaska, Hawaii, Canada, or other offshore location is aware of their local shipment requirements and is knowledgeable

on how to quote shipping to NJPA customers.
16) Describe any unique distribution and/or delivery methods or options offered in your proposal.

Caterpillar offers a factory freight program specific to certain product lines. Where applicable, this program utilizes
economies of scale to ensure the best shipment cost to the local Caterpillar dealer from our factories. This portion of
the freight cost to customers will pass through the Caterpillar network as it did before, but is managed by Caterpillar

for the first point of delivery.



17) Please specifically describe any self-audit process or program that you plan to employ to verify compliance with your
proposed Contract with NJPA. This process includes ensuring that NJPA Members obtain the proper pricing, that the
Vendor reports all sales under the Contract each quarter, and that the Vendor remits the proper administrative fee to
NIJPA.
The Caterpillar Dealer Network will receive additional discounts from Caterpillar to help reach NJPA members
purchasing prices per the NJPA contract. To qualify for the discounts, the selling Caterpillar Dealer must identify each
applicable sale as an NJPA sale on their order and they must also send a report to the Caterpillar designated NJPA
custodian, Seth Charna, including the product order number and NJPA member number. Reports are updated and
reviewed on a quarterly basis to assist in providing payment to NJPA. The Caterpillar designated NJPA custodian, Seth
Charna, has and will remain actively involved in the auditing process both with auditing Caterpillar Dealer pricing to
NJPA members as well as the quarterly administration fee process.

18) Identify a proposed administrative fee that you will pay to NJPA for facilitating, managing, and promoting the NJPA

Contract in the event that you are awarded a Contract. This fee is typically calculated as a percentage of Vendor’s sales
under the Contract or as a per-unit fee; it is not a line-item addition to the Member’s cost of goods. (See RFP Section

6.29 and following for details.)

The proposed administrative fee payable to NJPA is proposed to be 1% of transaction price, in line with the previous
two Caterpillar contracts, for all NJPA contract sales of generator sets. This 1% is the same percent as outlined in our

current NJPA contract #080613-CAT

Should Caterpillar be exclusive, like the previous two Caterpillar contracts, this is valuable to the Caterpillar Dealer
Network and Caterpillar would be willing to increase the administrator fee to 1.25% of transaction price.

Industryv-Specific Questions

19) Please specify product and voltage range the generator equipment that you are offering.

Caterpillar offers factory voltage options for the majority of customer requirements. In general, here’s a
snapshot of the factory options based on the diesel product line. Voltage options may slightly differ on the
natural gas product line and the full Caterpillar price list should be consulted to determine which specific
ratings can be configured with the voltages listed below. There may also be a few exceptions where the
Caterpillar Dealer Network can work towards custom solutions when necessary.

100 kW and Below Single Phase: 240V

750 kW and Below Three Phase: 480V, 600V, 208V, 240V

1000 KW up to 1250 kW: 480V, 600V, 208V, 240V, 400V, 380V

1500 kW up to 4000 kW: 480V, 600V, 240V, 440V, 380V, 2400V, 416V, 4160V, 6300V,
6600V, 6900V, 12470V, 13200V, 13800V

20) Describe your mobile or trailer mounted units, if any, and specify the ranges.
The XQ product line is included in the Caterpillar proposal. These units are offered with trailers for mobile

use and for the most part they include switchable voltage options, which is preferred since they can be
utilized at multiple customer locations with unique voltage requirements. The following XQ products are
available and are EPA Tier 4f certified for mobile usage. We are working on a platform between the
XQ125 and XQ425 that will be available/added to an awarded contract once released. The number
represents the kVA rating of the generator and not the kW output.

XQ35
XQ60

XQI25
XQ425
XQ570



21) If you are providing trailers as part of a turnkey package, please provide details.

All XQ packages described in question 20 include trailers with selectable options including the ball size and
brake type. These are the only factory product offerings that can be configured on trailers due to EPA

emissions requirements.

It is important to note that the Caterpillar Dealer Network can also place Caterpillar genset packages on
trailers when necessary as long as EPA regulations for stationary applications are met (EPA requires the
generator to remain stationary for a specific period of time).

22) Describe how you will include customization and the pricing of such for the units.

The Caterpillar Dealer Network can offer custom shop work, installation, “turn-key” solutions, delivery/freight,
training, custom enclosures, custom fuel tanks, custom automatic transfer switches, dealer labor, additional/custom
parts, and general contracting labor. To further enhance the NJPA members’ product offering, the Caterpillar Dealer
Network can also offer an expansive network of used equipment along with rental agreements. Most costs associated
with acquiring a generator set and related products are included within the pricing file (Caterpillar Gen Disc List RFP
December 2017.x1sx) and are subject to discount. In some cases, there may be costs involved that have not been listed.
These costs associated with acquiring a generator set involve items that a manufacturer (Caterpillar) cannot

competitively provide.

23) Describe installation and service programs, and identify the associated services, service provider locations
and pricing.

The Caterpillar Dealer Network will be the provider of all Caterpillar and non-Caterpillar components and
services required to meet the NJPA members’ local requirements.

24) Describe any preventative maintenance or extended service coverage agreements.

Preventative maintenance and extended service coverage/contracts agreements in addition to the standard
product offering are covered in the “Caterpillar Gen Disc List RFP December 2017.x1sx” file.

25) Do you provide preventive, periodic or full maintenance plans/programs for the solutions you are proposing

in this response?
a. If so, provide a recommended service & maintenance agreement for a periodic/preventative and or

full maintenance plan.
b. What are recommended service intervals?

The Caterpillar Dealer Network will be the provider of all preventative maintenance plans / programs that
are specific to the product being provided to the NJPA member. Preventative maintenance and extended
service coverage/contracts agreements in addition to the standard product offering are covered in the

“Caterpillar Gen Disc List RFP December 2017.xlsx” file.

26) Describe your rental agreements and pricing schedule.

Rental agreements in addition to the standard product offering are covered in the “Caterpillar Gen Disc List
RFP December 2017.x1sx” file.

27) Will you include used equipment and if so, provide a pricing strategy for these units.

Used product agreements in addition to the standard product offering are covered in the “Caterpillar Gen
Disc List RFP December 2017.xIsx” file.



28) Provide a general overview of your products EPA compliance.

Caterpillar offers a full range of products for use in the United States per EPA compliance guidelines. Per
these guidelines, the application determines the EPA emissions level that is required for that specific

product. For diesel emergency standby ratings (most of the market for <1000 kW) Caterpillar offers both
EPA Tier 2 and EPA Tier 3 emissions levels and the specific emissions level is auto selected based on the
EPA defined brake horsepower requirements. For non-emergency and/or mobile applications, Caterpillar
has select ratings available with EPA Tier 4f factory certification. The Caterpillar Dealer Network is

familiar with EPA regulations and can direct the NJPA member to the applicable product line required for

their application.

29) Identify the lifecycle cost of ownership of your generator solutions.

The Caterpillar Dealer Network will be the provider of all preventative maintenance and lifecycle costs at
the request of NJPA members. Due to the vast differences across geographic locations and product lines,
this request will be handled on a case-by-case basis.

Signature: /‘J\/d’ %/‘M——/ Date: l//bl/u)l?




